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113190 

R 182202Z APR 74 
FM SECSTATE WASHDC 
TO AMEMBASSY TAIPEI 
INFO CINCPAC HONOLULU HI 

CONFIDENTIAL STATE 079339 

E.O. 11652: GDS 
TAGS: MASS, TW, US 
SUBJECT: F-5E COPRODUCTION 

REF: TAIPEI 2089/040532Z APR 74 

1. EMBASSY CORRECT THAT JANUARY PAYMENT ON F-5E CONTRACT 
WAS DELAYED BY LATE PASSAGE OF FOREIGN ASSISTANCE APPROPR 
IATIONS. APRIL PAYMENT WAS RELEASED TO AIR FORCE ON APR 2 
AND MADE TO CONTRACTOR ON APR 4. 

2. REGRET ROC HAS NO INDEMNIFICATION OPTION. LANGUAGE 
FROM MOU FOR F-5 PROJECT CITED PARA 4 REFTEL EXCLUDES USG 
FROM ANY LIABILITY FOR LATE PAYMENT. FUNDING FOR REMAINING 
GRANT PORTION NOW APPEARS AVAILABLE. HOWEVER, IT IS SUB- 
JECT TO DIVERSION IF OVERRIDING NEED FOR ADDITIONAL GRANT 
FUNDING DEVELOPS ELSEWHERE. ONLY APPARENT WAY ROC COULD 
MINIMIZE ADVERSE EFFECTS OF ANY POSSIBLE DELAY IN THE 
CONFIDENTIAL 
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AVAILABILITY OF FUNDS WOULD BE BY MAKING PAYMENT WHEN DUE 
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FROM OWN RESOURCES UNTIL FUNDS DO BECOME AVAILABLE. FYI. 
THE FY 74 FMS CREDIT INCREMENT FOR F-5E PROGRAM HAS BEEN 
APPROVED AND IMPLEMENTED. END FYI. KISSINGER 


CONFIDENTIAL 
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